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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 6" day of November, 2008, Norman Knofs and Irene Knofs, husband and wife, Lessor (whether one or 


More), whose address is: 7500 Timber Ridge, Fort Worth, Texas 76179 and XTO Energy Inc., wh dd is: 
Texas 76102, WTNESSETe ‘ay . whose address is: 810 Houston St, Fort Worth, 


1. Lessor, in consideration of ten dollars and other valuable consideration receipt of which is hereby acknowledged, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the | t ith 
exclusive right of exploring, arin, mining and operating k 7 i 35, Sulphur on cles hereby fy sin ether oF sol sui te 
those men one) sogether with ne right f 
isposal of sait water, constru toads and bridges, dig canals, build tanks, power stations, tele hone lines, employee houses and other struct 
en said land, Cove Or useful ‘in bessee's opera long io exploring, ae ing for, roducin . eating soiing En tarsporing minerals | roduced 
any other land adjacent thereto. The land covered her , herei "Sai a 
Tarrant, State of Texas, and | is described as follows. ety Nersin called “said land,” is locate 


0.366 acres, more or less, out of the BBB & C RR Surve: » Abstract No. 221 and George S. Rall Survey, Abstract No. 1985, being Lot 
18, Block 18, of Lake Country Estates, Phase 3, an ‘Addition to the East side of Eagle Riountain Lake fs the Northwest Part of Tatrant 
County, Texas, according to the plat thereof recorded in Volume 388-76, Page 33, of the Plat Records of Tarrant County, Texas, and 
being those same lands more particularly described in a Warranty Deed with Vendor’s Lien dated October 19, 1983 from A.V. Lewis, 
not joined by my wife as this property constitutes no part of our residential or business homestead to Norman Knofs and wife, Irene 
Knofs and recorded thereof in Volume 7653, Page 1747, Deed Records, Tarrant County, Texas, and amendments thereof, including 
streets, easements and alleyways adjacent thereto, and any riparian rights. 


SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS 


This is a hon-developmental Oil & Gas Lease, whereby Lessee, its successors or assigns, shall not conduct any 
operations, as defined herein, on the surface of said lands. However, Lessee shail have the tight to pool or unitize said lands, 
or part thereof, with other lands to comprise an oil and/or gas development unit. 


2. Unless sooner terminated or longer kept in force under other Provisions hereof, this lease shall remain in force for a term of 
3___years from the date hereof, hereinafter called "primary term," and as long thereafter as Operations, as hereinafter defined, are conducted 
upon sad land with no cessation for more than ninety (90) consecutive days. 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its walls, the equal 
114 part of all oil produced and saved Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average 
Posted market price of such 1/4 part of such oi -at the wells as of the day itis run to the pipe line or Storage tanks, Lessor's interest, in either case, 
io bear _1/4 of the cost of Wealing ol to render it marketable pipe line oil: (b) To pay Lessor on gas and casinghead gas produced from said land 
1) when Sold by Lessee, 1/4 _ of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in 
manufacture of gasoline or other Products, the market value, at the mouth of the well, of 4/4 of such gas and casinghead gas; G To pay 
Marketed or utilized by Lessee ftom said land, one-tenth either in kind of value at the well or mine at Lessee’s 

ion, except that on sulphur mined and marketed the royalty shall be one dollar ($1 -00) per long ton. If, at the expiration of the primary term or 

at any time or times thereafter, there is any weil on said land or on lands with which said land or any portion thereof has been pooled, capable 
of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were ing 
conducted on said iand for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. 
Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells, 


method of payment herein provided, pay or tender such shut-in ro alty, in the manner above specified, either jointly to such parties or separately 
to each in Secordance with they respective ownerships thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of 


4. Lessee is hereby granted the fight, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, 
dor with any other land, lease, or leases, as to any or al y gr > 

plus qO% ck tolerance; provided, however, units may be established as to any ‘One or more horizons, or existing units may be enlarged as to 
any one or more horizons, so as to contain not more than 640 surface acres plus 10% acreage t ; e 

1) gas, other than casinghead gas, (2 liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced 
Or, wells classified as gas wells by the conservation agency having jurisdiction, If k 
time established, or after enlargement, are permitted or required under an jfoyemmen 
requiar location, or for obtaining maximum allowable from any well to be dril 
en 
b 


led or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of 
royalty, operations conducted upon said land under hig pase, There shail be allocated to the land covered by ths lea 


minerals from the unit, pier deducting any used in | ease or unit operations, which the number o 
separate tract) covered by this lease within the uni ears to the tot De} c k 
i it ent or delivery of royalty, overriding royalty and any other payments out of production, to be the entire 
Crostin rai ved min Sa eg eS He edn je same manner os though produced therefrom under the terms of this lease. 
owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties ursuant to this paragraph or of 
shut-in royalties from a well on the unit shal Satisfy any limitation of term requiring production of oil or gas. The formation of any unit hereunder 


such unit, Any unit formed may be amended, re-formed, reduced or enlarged by Lessee at its election at any time and from fi } to time after th 
original forming thereof by filing an appropriate instrument of record in the public office in which the pooled acreage is Toots subpar the 
rovisions of this paragraph 4, aunit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If 

OW OF ler Separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended 
or shall be implied or result merely the inclusion of su Separate tracts within this lease but Lessee shail nevertheless have the right to 
of unitize as Provided in this para raph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the 
pas the lessed oa mean any tract with royalty ownership differing, now or hereafter, either as to Parties or amounts, from that as to any other 


6. Whenever used in this lease the word “operations” shall mean operations for and/or any of the following: Preparing the drillsite location 
and/or access road, drilling, testing, completing, reworking, recompleti , deepening, sidetracking, ing Back or repairing of a well in search 
for or in. an endeav ee pd vc tain prod ction of oll, gas, Sulpher or pil mineral excavating amine, 3, gang of oil, gas, sulphur or other mineral 


7. Lessee shall have the use, free from royalty, of water, other than from Lessors water wells, and of oil and gas produced from said land in all 
Operations hereunder, Lessee shall have the right at any time to Femave all machinery and fixtures placed on said land, including the right t 
and remove casing. No well shall be drilled nearer than? 200 feet to the house or bam now s on said eas without the congent of te Lesser. (aoead 


8. The rights and estate of a party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the 
covenants, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, ther heirs, successors, assigns, 
and successive assigns, No change or division in the ownership of said land, royalties. or other moneys, or any part thereof, howsoever effected 
shall increase the igations or diminish the rights of Lessee, including, but not imited to, the location and drilling of wells and the measurement 
of production. Notwithstanding any other actual or constructive knowledge or notice t of or to its i 
change or division in the ownership of said land or of the royalties, or other moneys, or the right to receive the same, howsoever effected, shall 
Binding upon the then record owner of this lease until sixty (60) days after there has been fa inci 
place of business by Lessor or Lessor’s heirs, Successors, or assigns, notice of such change or division, supported by either originals or 
Certified copies of the instruments which have been properly filed for record and which evi ence such change or division, and of such court 
records and Proceedings, transcripts, or other documents as shall be necessai in the opinion of such record owner to establish the validity of 
such change or division. if any such change in ownership ocours by reason of the death of the owner, Lessee may, nevertheless pay or tender 
such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. 


9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both oppress and implied, Lessor shall notify 
has bi ed this contract. Lessee shall have sixty (60) days after receipt 
of said notice within which to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be 


after service of such notice on Lessee. i 
alleged breaches shall be deemed an admission or Presumption that Lessee has failed to perfom 
canceled for any cause, it shall nevertheless Femain in force and effect as to (1) sufficient acr round 


as are necessary to operations on the acreage so retained and shall not be required to move or remove any existing surface facilities necessary 
Or convenient for current operations. 


hereb 
int hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor 
agrees t i Lessee fof at any b eguce same for Lessor, either before or after maturity, and be subrogated to the 
le to Lessor 


he royalties and other 
Moneys accruing from any part as to which this lease covers less than such full inter be Cy the proportion which the interest 
a : ts lease, bears to the whole and undivided fee simple estate therein, All Beaty interest covered by this lease {whether 
or not owned by Lessor) shail be paid out of the falty herein provided. This lease shall be binding upon each Party who executes it without 
regard to whether it is executed by all those named herein as Lessor. 


well provisions of aragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, 
Boge coya ators aries eae oe ds aes ah ars ete al eae 
reasonable cont , rimary term until the niversal : f 

days following the removal of ‘such delaying cause, and this lease may be extended thereafter by operations as if such d lay had not occurred. 


12. Lessor agrees that this lease covers and includes any and all of Lessor’s rights in and to any existing weli(s) and/or wellbore(s) on said 
land, other than oxen water wells, and for all purposes of this lease the re-entry ‘and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as drilling of a new well. 


13. Notwithstanding an ing to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a which has been drilled and Lessee intends to frac shall be deemed’a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


i erations are associated with a directional well for the urpose of drilling, reworking, producing or other operations 
Oncor cai tase eet ‘pooled therewith, shall for purposes of this lease be deemed operations conducted on said land. Nothing 
contained in this paragraph is intended to modify any surface restrictions or pooling provisions or restrictions contained in this lease, 

tated, ' 


IN WITNI $ WHEREOF, this instrument is executed on the date first above written. 


LESSOR: 4 ben 
jan 


LESSOR! 277 2ce 
: Irene 


STATE OF TEXAS } 
(ACKNOWLEDGMENT FOR INDIVIDUAL) 


COUNTY OF TARRANT } 
This instrument was acknowledged before me on the OF day of_Aryvember , 226 ¥ by 


WVeormen Areks Beret Ly, WP ok & bated and wile. 


Signature LE iw EO a Ce rpe 


CHADLER C, CAMPBELL 


Public, State of Texas Notary Public 
Note commission Expires . ~ oc 
August 28, 2011 Printed Anefer 0 Campdey 


Ue OES 
TAS 


ADDENDUM 


THE PROVISIONS OF ADDENDUM SUPERSEDE COMPLETELY ANY PROVISIONS TO THE CONTRARY CONTAINED IN THE 
LEASE TO WHICH THIS ADDENDUM IS ATTACHED, 


15. Minerals Covered, Notwithstanding any other provision hereof, this lease covers only oi! and gas. The term “oil and 
oeF eneans Oil, gas, and other liquid and gaseous hydrocarbons and their constituent elements produced through a 
well bore, 

16. Gas Royalty. (a) Royalties on oil, gas and other substances Produced and saved hereunder shal! be paid by Lessee 


including costs of lifting, gathering, dehydration, compression, separation, delivery, transportation, manufacture, 
Processing, treating or marketing, or for Construction, operation or depreciation of any plant or other facility or 
equipment for processing or treating oil or gas produced from the leased Premises or tands pooled therewith, in no 
event shall Lessor receive a Price greater than or less than Lessee in sales to nonaffiliates. 


17. Shut-in Royalty. if at the end of the primary term or any time thereafter one or more wells on the leased premises or 


Pay shut-in royalty of twenty five dollars ($25.00) per acre then Covered by this Lease on or before the end of said 
90-day period and thereafter on or before each anniversary of the date the first Payment is due; provided, however, that 
if this Lease is otherwise being maintained by operations, or if Production is being soid by Lessee from another well or 


18. No Surface Operations. 


19. Vertical Pugh. Upon the expiration of the Primary term of this Lease, upon the expiration of any extension or renewal of 
the primary term, or after cessation of operations as provided herein, whichever occurs last, this Lease shall terminate 


20. No Warranties, Lessor makes no warranty of any kind with respect to title to the Land. By acceptance of this Lease, 


assist Lessee to subordinate any rights of a mortgage holder to perfect the Lessee's rights under this lease; provided, 
however, any necessary subordination shall be obtained by Lessee at Lessee’s sole expense. In the event Lessee is 


Option of applying the royalties accruing to Lessor toward payment of same and Lessee shall be subrogated to the 
tights of the holder thereof. 


21. indemnity. Lessee hereby releases and discharges Lessor and the owner of the surface estate, along with 
their officers, employees, partners, agents, contractors, subcontractors, guests and invitees, and their 
respective heirs, successors and assigns (collectively the “Lessor Parties”), of and from all and any actions 
and causes of action of every nature, or other harm, including environmental harm, for which recovery of 
damages is sought, including, but not limited to, all losses and expenses which are caused by the activities of 
Lessee, its officers, employees and agents arising out of, incidental to or resulting from, the operations of or 
for Lessee on or under the leased premises or at the drill site or operations site or that may arise out of or be 
occasioned by Lesseoe’s breach of any of the terms or provisions of this Lease, or by any other negligent or 
strictly lable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the Lessor Parties against any and all claims, liabilities, losses, damages, actions, 
Property damage, personal injury (including death), costs and expenses, or other harm for which recovery of 
damages is sought, under any theory including tort, contract, statute or strict liability, including attorney fees 
and other legal expenses, including those related to environmental hazards on or under the leased premises 


environmental laws; those arising from or in any way related to Lessee’s operations or any other of Lessee’s 
activities in, on or under the leased premises or at the drill site or Operations site; those arising from Lessee’s 


directors, officers, employees, partners, agents, contractors, Subcontractors, guests, invitees and their 
respective successors and assigns. Each assignee of this Lease, or of an interest herein, agrees to be liable 
for, exonerate, indemnify, defend and hold harmless the Lessor Parties in the same manner provided above in 
connection with the activities of Lessee, its officers, employees and agents as described above. EXCEPT AS 
OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND/OR LIABILITIES 
ASSUMED UNDER THE TERMS OF THIS LEASE SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE 
CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), 
WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE OR PASSIVE. 


22. Noise levels associated with Lessee's operations related to the drilling, completion and reworking of wells shall comply 
with the City of Fort Worth Drilling Ordinance, as amended. 
23. 


24. Waiver of Claims as to Gas Lease Committee and Acknowledgement of Independent Legal Advice. Lessor 


obtaining the Negotiated Terms, Lessor, individually and on behalf of Lessor’s agents, representatives, family members, 
Predecessors, successors, heirs and assigns, hereby releases and forever discharges GLCGLTF, the GLCGLTF, and 


statements or representations, if any, of the GLCGLTF Releases regarding the terms of this Lease; and (c) Lessor's 
decision to enter into this Lease is the independent and voluntary decision of Lessor after being given the opportunity to 
have said Lease reviewed by counsel of Lessor's choosing. 

Executed on the date first written above, 


_—o 


‘Lessor: Lia > 
a 
By: { fi TN Vee By 
rman Knofs 


lrene Knofs 


